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Abstract

We analyze trade reform in the ASEAN group of countries, who are implementing a reform that would remove all trade barriers within the group.  In order to avoid complete specialization in traded goods, most disaggregated models use an Armington approach in which goods are distinguished both by physical type as well as place of origin.  This methodology is not suitable for the sort of intermediate goods produced by the ASEAN countries.  We develop a computational approach in the context of a non-Armington dynamic general equilibrium model. Using a calibrated version of the model, we draw various conclusions about the welfare and income results of trade reform.  Trade liberalization is generally welfare improving, but may lead to slightly lower real investment and income in the ASEAN countries over time.
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