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This was not an ordinary recession

Recession turned into a demand recession
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Most of the fiscal adjustment then 
consisted of cuts in military spending

There was no pressure on pension and 
health care at the horizon

Growth rate of the labor force was much 
higher than we project now

Financial sector in most advanced 
economies was repressed
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Advanced Economies: Three country groups
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Across Different Scenarios:
CAPB in 2030 and Required Adjustment Needs, 2013-30
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Increase in Entitlement Spending, 2010-30
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Structural reforms to raise potential growth

Two Requirements to Ensure a Low r-g
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Effects on debt of boosting growth by 1 percentage point
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Two Requirements to Ensure a Low r-g

Structural reforms to raise potential growth
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Two Requirements to Ensure a Low r-g

Structural reforms to raise potential growth

Strategy to keep interest rates under control
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Four Components to Keep Interest Rates Low: 
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United Kingdom: Financing of deficit by BoE

2009-12
Flow of Central Bank Financing Over Deficit, percent
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United Kingdom: Financing of deficit by BoE

72%

2009-12
Flow of Central Bank Financing Over Deficit, percent
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Thank you!
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